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Income Statement
Question One
	A single-step income statement provides a simple report of a firm's profit, utilizing a single equation to evaluate the net income. It also offers expenses and revenue values. Entire gains and revenues are totaled at the top of the statement, losses and expenses are counted at the bottom. However, Multiple-step income statements categorize an expense as non-operational costs or indirect costs. The multi-step separates operational costs and revenue from non-operational ones (Lessambo, 2018).
Question Two
	A business segment is a portion of a firm that generates revenue from selling lines of products or providing a service that separates the main line of focus for the firm.
Question Three
	Discontinued operations are listed separately as the income statement since investors must differentiate the cash flows and profits from continuing operations from the ceased activities (Saito, 2013).
Question Four
	The asset turnover ratio measures the efficiency of a firm’s assets in generating sales or revenue. Such ratio compares the dollar amount of payments to its total asses as a per annum percentage focuses on the net income. Return on sale analyzes a firm's operational efficiency.
Question Five
	The debt-to-equity ratio is a formula that offers an analysis of how capital has been raised to run a firm. It usually is considered a crucial metric since it indicates the stability of a firm and its ability to raise additional capital to grow. The debt to equity ratio is also used to apply for business lines of credit or loans. Besides, investors use this ratio to indicate how risky it is to invest in a firm. The level of the debt-to-equity ratio shows the level of risk associated with investing in that particular firm. The debt to equity ratio is calculated by dividing the total liabilities by shareholders' equity. The total liabilities represent all a firm including the long term and short-term debts and all liabilities. Shareholders' equity is calculated by subtracting total liabilities from the assets ("Financial corporations debt to equity ratio," 2017).
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